
1:1l
~_!*"I_-

"

November 4. 1997

DOCKET FILE COpy ORIGINAl

Rr.;:I...... ;.,..". ~ \ •.
~ '"*",) t:Nl p f=D

i# .!,"".... ,

-.J t997

Sec:ntay
Federal Celli."......... CcnniasioD
1919 M Stn=etNW
WasJDnatan. DC 20SS4

Anawtion· Uuiverul ScniccBnmdl

RE: CC Dock. 96-4'a. 97-21 UDivasal Service BillinS Proc:css

The Uumnal Service AdmiDistntive CompIay. Inc. (USAC). an insll'\JetiQD of its BoII'd ofIMlotors baein
J.'ClCIuatI tbIt1bc Conniuion coasider III al1mDativc to ita deciPOIl to require qUlrterty billing IIId r.oUection
ofUaiYaRl Scnice CCJIdIilUions. USAC's~~at. CI'OIHCCtioa of iDdustry pldic:iplnts in
tho prosnms. both potential c:cmIribu1cn II'd~.~ that coUecticn of funds on a monthly basis
wiD facilitate fbndiDg of the PJ"08I3JliS.

Qumwly c:oIIc:diclaot~ e:atirc fimding~will haw smn~ for the iDdusby iD that
fiJDdI wiD be required 10 be submitted to tbeldaUniltrEr in Jldvmce of the ability to collect moIIies through .
iadMdoaI CII'rier rates...aatiD&cash tlow pmblaDs for contributins cmiers. ScwraJ parties raised tbiI
cowcem wbc:a they~USAC with qt-aims repdiftg how to cexupletc the FCC's F0IDl457. In Idditioa,
tile Ibi1ity to_. limited to witbboIding orsupport payments for those carriers chat have not submitted
their nlqUirecl cadritRDJ:Js.J

11Ie O.'M"·=jcn'S July 11.1997 Onb'in CC Dockets 96-45_ 97-2100 NECA govem.nccCltlblisbcd
USAC aad addatiiiild die billift& IIIdc:ollt:aicmprotCSS. Sa:tiaa S4.109(IX4) oidia Commissioll's rules
rcquire8 the adnrin_1Itor to biB ad collect 1imds fer UDivcnaJ Service 011 • qUlrtcrly bBUs. In the Order at
p8O&DIPh49. the ConurriMialItlDd that USAC will "multiply &be eatity'll uaivena1 service ccntributioo
hue (i.e., its iDbnUtc, intrIiiIba, and imcrnatiaaal~ tdccommunK:atioos rcvCDUI:S er its iDtentatc
IIId iuta"wtionaJ cad UICf ftMDICI) by the relcvIat uaMrsal servi&:e coolributioD fBCttr. USAC is to tbm
bill ad1 coab'ibuIar b the amouat ofits cootributioll. Coo.tribulon must remit all conlributioDs by the
COOIributU doe daIe,," In a sabsap:al.Public Notia= oo;FRqUeIltly Asked Questions (FAQ) by W"U'C1ess
providcn. the CMllDi-ion~ that it would in I r~ Pub& Notic:c establish wbal aad where the
IDOIIics wae 10 be .-.1 ,
WbiJo die ec••,';'ion', rules are ill the _ .....of the amount to be billed (ie., a quarterly
00DtribuIi0a), tbn ipINMI' to be flexibility OIl the coUection side in that the PAQ indicated that the

Tbc ".Public Notice eltlblilbiDg the paylDCftt dates aDd c:ootn"butioD factors
could Il1o dinlct em..10 ..,.. their desire to have 6dure CODtribulioo n:quiraDcats "Dcttcd" apiDst
support payIIIfIIIU thIt they Ire eatitJed to ra:eive.

2 Public Notice DA 97-2157. rdcased Oc:&obc:r 6, 1997. Frequently Asbd QuaJtiOllS by
WireJas ScrviClc Providers.
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C.Wllilt-"'" would _1dIICe payment due dItca. Bilq could still be done on • quutrJrly basis, with the
initiIIJ bill from USAC~ 1997 for lQ98) mntainiu& the full quaru:rly cXlIJlributioa IDIOUDL Tbc
Ccmminjm_ in its Public NOIice establillliDa die~ flCtOrS (auurncd to be illUOd in mid to lito
NOftIDber) could. prcMdc cMricq with a ptyDICIIt opIioD~ tbBy c:ouJd eitba" n:mit the full quarter's
ccaIribuIioa~ 30 days a8Irr the bilIiaa date, or mnit one third oftbcir requiremcDt 30 days after
tile bilIiDgdate. one chird 60 dIIys II1\rI the billiag date, IIId the 1ioaJ coe third 90 days after the billing date.

Baled OIl USAC's projection offUadiag n:quin:mads fb£ the first quada' of 1998_ approximately $970
MiUioa wiD be ooIIoetcd in -VJmuJIyb distributioll tbrouabout the entire tint quarter. Hi'" cost
SIIpJJWt cIiItribaticlIl far the fint month win not 0ClCUI' UDtil tho ClIId ofJIIlU¥Y or oarIy February. Both the
echooIIlIIId IibnricIIIId rural bcaltb care progrIIIIS bavo 40 clay lap built into their request far payment IDd
diIbuncaIcat pIQC_n whidl win likely nsuIt ill their iIIi1iII dilbuncmcntl~ 0CC'UIrin8 until the secoad
...afPIlbruay • the edcIt. Lifeline ICtuals for the month orJanuary will DOt be tqJOIted unIil some
time ill February far distribution. the cad ofFcDtwy or early MIrc:h. As a result. a sizeable portioa of the
requinld luDdiDg will sit in the IdmiDistratar's account and earn interest bct'<m: it is distributed to fundiDg
recipiema.

0iWIl tire ...... fimds c:oIlaction and funds diltribution, it woulcIllppeIl' that sufficirm fimds would
IIiIl be avIiIIbJe to handle lIlY diIUibutioD requircmmIts iftbods wae to be coUected monlhly rather than
cpIII"tCrly, IIId thIt iatcnIst iDame to offset the costs ofadministration of the programs would sti1llibly
ICCIHDJlI__ albeit aot at the raIC that it would ifall contributions for the quartCl' \ftR c:;olledcd in the first.
moatb.

Ifdw: OllinisaiaD belicYc:s that it dacs DOt~ the disaaioD to interpret its rules reprdina the coUcction of
fundi • tho IIIIIIIIIClf~ by USAC IIId dull. rulrmlkina is required, USAC will formally filo an
expedimd petiti... for waiWl' ofSection 54.709(aX4) as wdl as a pc:titiao for ruJemaking

SiDccnly,

9t.tILt;" ttr;"~
William £. Sta'Il
USAe-cEO (Adina)

cc: T. PdaIoa
D.Unr


